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^ for iwilcy 


Z* Tko G£HA WmHL of Pt >»rt >ar>» at maatiaga of 22 Ally aad 
S SaptoolMKr 19^ p a — a4 ttte folllwrtag aa—iolio— ftoaHag like 
ya ta—a i y— aai— Mi f—aa Ata B— am JUIa ftwr—rn rampeny 

(0BUC^. Tlia Si— Mr af Fayaaoaal wai ; | OGC, — 

IHraa— t at — eii maatiag * Caatiybi apinto— of me Ga— 1 Caanaal 
aapyeaaaf* — aa aiilag tiba Baai^ o^a— ao 22 Jaly* — actofl vfom 
by tiba BO— 4 ia Bie o i aattag af S Septeealkar. Umi aeailav af 4lap— tttaa 
of yal— 4 pyanma— I— baaa —i— laag^iky iHa— aai— lay fiuraa 
years aai It ia UM iStm 4be fotrnmm raaafwtiawa aBagpataly aeaat tiba 
peUay featayai^ af Bia Ageiiey* OSKA*a yaap—atl^aHea fa tta aaipl^r— 
pailcy holfaya —4 tba oaali— legal ea— ^l—iiiena la(«aiy«4. 

3. tl» Baparinfeaiaat ai CacparamMaa af me Blatyiet fimreiraiawnt 
baa iafa— 4 tha Gattandt raaneal af fba farm By aibleli tka GEHAcar- 
llflcate af lacayp— ati— aaay ha — tjoE—tayily eia— 4e4 to an^ioii— 
GSSiA to a— duet — sriMma tyywa af toaturamsa jp— aui* tadadiag Uie 
lama—* H— eott— la ia j/aa^ama aam auto alieaif Be aoM>piato4 
by toe aa4 of 8— Tawiliat * Tbia win alimteato aay tifal yaaitoa oHh 
toe Sapaytolaaf— t af CaypoyattoMa — to tka aatoaailf af GEHA to 
aaoBact a ttfa la— satoea pyagyaea. 


4« €Im of toe vaaafeaB— a catta lar a perreatoge retora af p— - 
lama to policy baltoya af «— 4 ae ^ 31 Agy tfff. Hm —aali— ai 
C£HA*a ah^attoa to aiaplayea poHey balfara aito left too pyagp—m 
prtoy toll laly I9S7 b— be— leagtoSy 41a— a4 aa4 will be toe atojact 
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MEMORANDUM FCSRi D^irtf lHreet«r of Central Jb^etUigsace 

Deputy Diractor (Support) 


SUBFECTt 


C&HA « ifflilJlC Preoiiam RMaras 


1. This ms»«raadu]xt is for iaformatiim ssdy. 

2. Ob 22 July a»d 5 Ssptsmber 195# ths G£KA Bsar4 of 
IBr actors passed rss^oiistts to distriMtfe to UBliC poUcy holders 
a portioa of the proasions retwned to GEHA «itder the contract with 
Uidted Beneftt life Insnrance Ctnapany. This Qffico si^essed some 
ressrs^Ms as to the legal ixa]dicaticns of this actIcB, and the G£HA 

r^oest for policy approval hy the Agency was. therefore, forwarded 
throngh this OfiElce. 

3. There is rery little closr-^eitt law appllMhle to an action 
such as that taken hy the Board. This is apparently bacaase the 
aormal procedaro for greats who obtain a refund tinder these cir- 
cumstances is to use the funds to reduce mthse^fawst premimas p ei d 
^ the mrashers or to prouide additional iamuranco. This is admin- 
IMratirely Marenient and atmids ttw cost of making rei^mds. It 
^so a]q>e«rs to he acceptable legaUy. We do not Bad, however, 
ttat the actien taken hy the CEHA Beard is iU^. In Its enecutloo 

posolbiUty of a variety of legal prohleiBS. none 

UB14C policies may claim ttisir memhersMp alesic ^titles them te 
• • claim would not prevail aa the Beard*s 

f*tt*feieWng between ^ claee that cmdrthnted to the 
eexuadand ttoee members who did not is e^uitnhls and within its 
wthorlip. Awarding ^ r^imds to those who are policy h^ders as 
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(at * d»t« maf ha both hf poltey hdl^tero 

<11^ th^r aaoMihoriAdi^ {trior to thot 4 ot« or hf tmtraaA faUcf 

hdUloro oo ofoioil jtdUey holdors hovo dro^pod thdlr momborrhip 
•loeo tiuU aftociliod doto« It ooold bo ^roforoldo to audio tho rofaado 
to ^»o who oro p^icy hdldoro at tho ttmm tifee roootatioAO of tiio 
Board boeaaro ^loctloo. 

4. Othor l^ptl iavolrcaios^a may ooeiur ia tho eaao of foalifiod 
{Kdicy holdoro oid> o o( |a oa tt y docoaood or ia tho oooat that aay orrooMaa 
paymoflto aro amdo. A qaootioB may bo raiaod aa to whothor aaoh a 
rofaad voold iaavf way imj^v G£HA*a «iditl«Biaot to Fodoral w O. C. 
tax oxomittioa. Steeo thta ia eloarly aet a dirldoad or othor dUtrtbodloa 
of jpridlta bat a rohurm to yar«leii»atijig mombora, am balioao ia tho aad 
tho Mtttloaaoai to tax oxomyttim ahoald aot bo alfoetod. 

5. WMIo aro thiak thore aro diatiact adraatag oa ia aalaf tho 
aceaandatt^ faada to rodaco fataro yromiamo or jaroaldo additieaal 
hraanuaco* tho foot that tho Board haa already fotaaod roadlatieaa to 
maho a rofaad may ia idfoet Imvo voatod rlghta thoroto ia tho faalilyiag 
momboro althoafh doabt aziaoa ha ^o eaoo ahoro official aetificatioa 
«f tho Bcard'a roaolatioaa haa aot booa firoa to tho aaombora. Ualoaa 
wo eoald aay, thor^wro, tiaat tho actioa of tho Board waa eloarly 
oataido ita aa^oritioa, aay rororaal at thia tiaM amald toad to eroato 
ita oaa logal iarolooiaoata. Wm do aot, ikarai»aa, proaoat a legal 
objortfoa to tho Board'a roaolatioaa if they aro i^yyrorod Irma tho 
poficy yioo^poiat ^ tho Agoaey. 
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